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E-circular dated 27
th
 August 2017 :  

Missing Signatures on “Purchase Invoices” ? 
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Dear Members, 

Beware ! Your purchase bill might be “invalid”…..  
if it is not “signed” properly  

  
Short Summary  

1) It is a fact, that many vendors especially some service providers send you their 
Sales bills, mentioning “Computer Generated Invoice, need not be signed”. 

2) This is NOT VALID as per Law. 
3) If caught on wrong foot, 100% Modvat on those bills will be reversed 

  

 
Source 1 : 
CGST Rule 36(2) says : 
“…36(2) Input tax credit shall be availed by a registered person only if all the applicable 
particulars as specified in the provisions of Chapter VI are contained in the said document, 
…………” 
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Source 2 : What does Chapter VI say ? Rule 46 of CGST Rules 
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Rule 46(q) clearly says that  

“………a tax invoice referred to in section 31 shall be issued by the registered person containing 

the following particulars, namely,- 

(q) “signature or digital signature of the supplier or his authorised representative” is a 

fundamental part of the “valid invoice”……” 
 
 
The obvious Inference is : 
 
This means that if we read the “two lines together” 
 

CGST Rule 36(2) read with Rule 46(q) says : 
“…Input tax credit shall be availed by a registered person only if…. Signature or Digital 
Signatures of the supplier or his authorised representative are affixed on the invoice. 

 
  
Conclusion 

 
This was a point earlier too. But with GST coming in, better see this point clearly in future.  
The Danger is that “When the Government Excise/GST Audit team comes” for assessment / audit of 
ITC after some months/years, there is a possibility, that they may refuse to give you the credit of the 
ITC on the bills that are not signed properly.                            Think… Can you handle that ? 
 
Moral of the Story  :  

Get your Purchase Bills Audited properly…………  
to protect yourself against unexpected ITC ( GST ) losses. 
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For queries, suggestions and feedback , you can e-mail us   

Sangeet Kumar Gupta, FCA, DISA, ACMA, PGDMM, B.Com(Hons), Honorary Consultant, Integrated Association of 
Micro Small and Medium Enterprises of India and Faridabad Small Industries Association, 93126-08426, Camp Off : 
TB-06, 3

rd
 Floor, Crown Plaza, Sector-15A, Faridabad, Haryana 121007   skgupta[at]mlgassociates.org 

I am SME of India Office … I-am-SME Habitat Centre, B-1/21, Sector 11, Mathura Road, Faridabad 
Subscription to our newsletters/ e-circulars 

Please send your details, and request e-mail to info@iamsmeofindia.com  / skgupta[at]mlga.in  
for Discontinuation of this E-mail 

To discontinue receipt of e-mails from the author, please reply mentioning "Discontinue" in the Subject.  
Notes & disclaimer 

The contents of this circular are for Private circulation & intended for the addressee/s only. We do not warrant that 
this email is free of mistakes, errors or any other defect. Care has been taken to provide authentic information, but it 
is advisable to confirm/verify with qualified legal practitioners, professionals before implementing any suggestions. 
The views expressed are not necessarily those of the Association. We encourage readers, our Members to write to 
us their opinions, suggestions, ideas, comments, thoughts and bring to our knowledge mistakes, omissions etc. which 
we’d be pleased to correct/implement.  

 
For personalised suggestions, and solutions, contact our I am SME of India Team and 

Consultants 
Our sponsors :  

 

 
 

 
 

  

 Mr Rajiv Chawla Chairman, I am SME of India,  
with Mr M L Gupta, and Mr Puneet Gupta,  

mentors of Finsys ERP Team, at, the GST Conclave At  
Hotel Vibe by Lalit, Faridabad  

p.s. Finsys - GST Consultancy Division, offers its “GST ITC Verification services” to you too. 
This facility has begun on the request of some Finsys ERP customers. 

These services are being offered to non-Finsys customers too. 
For details, feel free to call their Vice President, Mr. Sanjay Bansal  at 9310008912 
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Advert :  

 
 

Screen Showing the Special Finsys ERP Screen… Making the GST Compliance, Much Easy. 
It has multiple areas of “automatic” entries. (* Standard Module with Accounts ) 

 
 
 

 
Screen Showing the QR Bar Code for each shipment Finished Goods Box in your FG Godown, generated 

on Finsys ERP, automatically. (* Special Add-on Module. ) 
 

Contact : Finsys Marketing Support : 9555333194  


