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The word Stock exists in 3 places in your Balance Sheet set

In P & L Account

             Opening stock

             Closing stock

In Balance sheet = 
Closing stock

Coding of Purchases
Purchases is a Profit and loss account group

So, must be “30” only

So, 
Method no 1
11 group = for Inventories for balance sheet purposes

30 group = for all Opening stock and closing stock accounts 
Benefit

It has “net value” of  material used, for P &L account purposes.
300001 = opening stock = 1000 rs
300010 to 300030 = purchase accounts = 80000 Rs.

300090 = closing stock = 400 rs
And 30 group will show So, the net material consumed = Rs. 80600

So,

	Assets
	 

	10
	FIXED ASSETS

	11
	INVENTORIES


	Expenses
	 

	30
	Raw Material consumed

	
	


Most of the companies that started using Tally / busy softwares before graduating to Finsys ERP, were found to be using this method 1.

The income tax dept prefers this

Why ?

The Income Tax Department , in its E-filing initiative, has laid down the ITR-4 and ITR-6. 

And these forms ask for opening stock and closing stock separately.
Method no 2  
Showing stock as “net increase/decrease in Stock”

Many companies, especially the large organized sector, listed companies, and their CA’s do not show “net material consumed” in the balance sheet. Rather they show “net increase/decrease in stock”. 
11 group = Inventories for balance sheet purposes

30 group = Materials group ( for purchases only )

29 group = increase /decrease in stocks
	Assets
	 

	10
	FIXED ASSETS

	11
	INVENTORIES


	Incomes
	 

	20
	SALES

	21
	OTHER INCOME

	22
	JOB CHARGES

	29
	INCREASE/DECREASE IN STOCKS


	Expenses
	 

	30
	PURCHASES

	
	


270001 = opening stock = 1000 rs

270090 = closing stock =    400 rs

300010 to 300030 = purchase accounts = 80000 Rs.

And 30 group will show PURCHASES = Rs. 80000

AND 27  has “net value” of  increase/decrease in stock, for P &L account purposes.

Here it is “Rs. 600”  , a minus figure is desirable, since 

positive = increase, and additional profit due to this
Negative (Closing<Opening) = Decrease, and reduced profit due to this.
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PURCHASE ACCOUNTS 61479546.72  SALES / REVENUES 73348694.11
(TR oSS S 730, GRS/ B CREASE T STOCK
FREIGHT 3018735
POWER & FUEL 5038535.00
RENT 2755000.00
REPAIRS TO MACHINERY 30005134
WAGES & 108 WORKS (MFG) 12353594.00
CONTRIBUTION TO E°F & OTHER FUNDS 151244.00
SALARIES & ALLOWANCES a81401.00
WORKMEN & STAFF WELFARE EXPENSES 1060813.00
RATES & TAXES EXCL INCOME TAXES as002.00
SALES PROMOTION INCL PUBLICITY 712574.00
TRAVELLING EXPENSES 430238.00
POSTAGE COURIOR & TELEPHONE 243827.00 J_l
‘
. Total 9503905051 95039080.11
Loss 040
95039050 51 95039059 51

E ===





And this increase/decrease is a “Net Figure”
This is the “net increase” between closing stock (-) minus, opening stock .

